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Answer all questions

	 Part – A	 (10×2=20 Marks)

1.	 Define Managerial Economics.

2.	L ist the main phases of decision making.

3.	 What are all the major demand determinants ?

4.	S tate the law of supply.

5.	 What is Isoquants ?

6.	 Explain production function.

7.	M ention any two objectives of pricing.

8.	 What is the role of government in pricing control ?

9.	 What are financial statements ?

10.	 What is “Net present value” of an investment proposal ?

	 Part – B	 (5×16=80 Marks)

11.	 a)	 Discuss the scope of managerial economics.	 (16)

(OR)

	 b)	 Explain how managerial economics is related to economics, statistics, maths 
and accounting.	 (16)
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12.	 a)	L ist the methods used for forecasting demand. Describe about it.	 (16)

(OR)

	 b)	M ention the factors affecting supply. Explain about it.	 (16)

13.	 a)	 Explain the various managerial uses of production function.	 (16)

(OR)

	 b)	 Discuss the cost output relationship in the short run and long run.	 (16)

14.	 a)	 i)		 What is price discrimination ? When it is possible ? Explain.	 (12)
	 ii)	 What do you understand by Administered pricing mechanism ?	 (4)

(OR)

	 b)	 i)	What are the basic objectives of pricing ? Also explain various determinants 
of price.	 (10)

	 ii)	 Write on ‘Subsides, Incentive and Cess’.	 (6)

15.	 a)	 What is ratio analysis ? Discuss profitability ratios and turnover ratios with 
examples.	 (16)

(OR)

	 b)	 Describe the net present value method of ranking alternative investment 
proposals.	 (16)
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